PLUS makes more inroads
abroad with Indian project
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Consortium Wins Tender
PLUS Expressways Bhd an-
nounced that the unincorpo-
rated consortium consisting
of PLUS and IDEC Projects
Ltd had on Sept 13 received a
fetter from the National
Highways Authority of India
(NHAI) informing that the
consortium has won the ten-
der bid for the proposed four
taning of Jetpur-Somnath
section of NH-81) in the state
of Gujarat, india.

Located in western India,
the project runs a total length

tion of the concession agree-
meny, inclusive of the construc-
tion period which is expected
to be over 30 months.

Management expects the
signing of the concession
agreement to take place be-
fore mid October 2010.

Our back-of-the-envelope
calculations indicate a con-
struction cost of RM638 mil-
lion. We expect the project to
contribute earnings of ap-
proximately RM17 million a
vear, which is negligible.

Maintaining our payout as-
sumption of 70%, the project

We make no changes to our
earnings estimates at this junc-
ture and maintain our 'Hold'
call with a TP of RM4.36 based
on a two-stage Gordon growth |
dividend discount model {cost |
of equity of 74%, long term
growth rate of 1.5%).
Weexpect PLUS to achievea
75% dividend payout ratic in
FY2010, in line with their head-
line KPIs. Re-rating catalysts
will include securing new
projects, and completion of
land acquisition process and
commencement of construc-
tion on its Indonesian venture.




