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200501031433 (713570-K)
ECM Libra Group Berhad

(formerly known as ECM Libra Financial Group Berhad)
(Incorporated in Malaysia)

10. Property, plant and equipment (cont'd.)

Furniture
and
fittings and
office Motor
Company Note equipment Computers vehicles Total
RM'000 RM'000 RM'000 RM'000
Cost
At 1 January 2019 - 36 942 978
Additions 53 32 - 85
At 31 December 2019 53 68 942 1,063
Accumulated depreciation
At 1 January 2019 - 34 78 112
Charge during the financial
year 18 4 11 189 204
At 31 December 2019 4 45 267 316
Net carrying amount
At 31 December 2019 49 23 675 747
Cost
At 1 January 2018 373 36 1,153 1,562
Additions - - 942 942
Disposals - - (1,153) (1,153)
Write-offs v (373) - - (373)
At 31 December 2018 - 36 942 978
Accumulated depreciation
At 1 January 2018 : 143 32 653 828
Charge during the financial
year 18 - 2 213 215
Disposals - - (788) (788)
Write-offs (143) - - (143)
At 31 December 2018 - 34 78 112
Net carrying amount
At 31 December 2018 - 2 864 866

67




200501031433 (713570-K)

ECM Libra Group Berhad
(formerly known as ECM Libra Financial Group Berhad)
(Incorporated in Malaysia)

11. Deferred tax liabilities

Group Company
Note 2019 2018 2019 2018
RM'000 RM'000 RNI'000 RM'000

At beginning of the financial
year (109) 250 (5) 134
Recognised in profit or loss

- Relating to origination and
reversal of temporary
differences 21 (44) (399) (19) (153)

- (Over)/Under provision of

deferred tax in prior

financial years 21 (2) 40 1 14
(46) (359) (18) (139)

Included in discontinued
operation 22(c) 133 - - -
At end of the financial year (22) (109) (23) (5)

Presented, after appropriate
offsetting, as follows:
Deferred tax assets - - - -
Deferred tax liabilities (22) (109) (23) (5)

(22) (109) (23) )]

All movements in deferred tax assets and liabilities have been recognised in profit or loss.
The components and movements of deferred tax assets and liabilities as at the end of the
year are as follows:

Net

Other deferred

temporary tax assets/
Group Note Provisions difference (liabilities)
RM'000 RM'000 RM'000

2019

At beginning of the financial year 19 (128) (109)
Recognised in profit or loss (19) (27) (46)
Included in discontinued operation 22(c) - 133 133

At end of the financial year (22) (22)
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200501031433 (713570-K)

ECM Libra Group Berhad
(formerly known as ECM Libra Financial Group Berhad)
(Incorporated in Malaysia)

11.

12.

Deferred tax liabilities (cont'd.)

Net
Other deferred
temporary tax assets/
Group Provisions difference (liabilities)
RM'000 RM'000 RM'000
2018
At beginning of the financial year 398 (148) 250
Recognised in profit or loss (379) 20 (359)
At end of the financial year 19 (128) (109)
Company
2019
At beginning of the financial year - (5) (5)
Recognised in profit or loss - (18) (18)
At end of the financial year - (23) (23)
2018
At beginning of the financial year 168 (34) 134
Recognised in profit or loss (168) 29 (139)
At end of the financial year - (5) (5)
Trade and other payables
Group Company
Note 2019 2018 2019 2018
RM'000 RM'000 RM'000 RM'000
Trade payables 3,101 2,098 - -
Advances from a subsidiary 12.1 - - - 2,000
Amount due to a subsidiary 12.1 - - - 933
Other payables 2,774 5,065 523 1,761
5,875 7,163 523 4,694

12.1 In the previous financial year ended 31 December 2018, advances from a subsidiary
are unsecured, subject to average interest rate at 5.21% per annum and repayable on

demand.

The amount due to a subsidiary is unsecured, interest free and repayable on demand.
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200501031433 (713570-K)

ECM Libra Group Berhad
(formerly known as ECM Libra Financial Group Berhad)
(Incorporated in Malaysia)

13. Loans and borrowings
Group
2019 2018
RM'000 RM'000

Floating rate term loan 18,947 9,941

Company
2019 2018
RM'000 RM'000

The term loan bears interest of 5.97% (2018: 6.22%) per annum and the movement is as

follows:

Note

At beginning of the financial year

Drawdown of loans and borrowings 33(a)
Transaction costs

At end of the financial year

The term loan is secured by:

Group
2019 2018
RM'000 RM’000
9,941 -
9,000 10,000
6 (59)
18,947 9,941

(i) a first legal charge over the land and buildings of the Group as disclosed in Note 10;

(i)  a deed of assignment on all rights and title, interest and benefits of the designated

Sale And Purchase Agreement of Tune Hotel Kota Kinabalu;

(i)  a specific debenture over the land and buildings of the Group together with present

and future fixtures and fittings on the land and buildings; and

(iv) a corporate guarantee from the Company.

The remaining maturities as at reporting date are as follows:

On demand or within one year

More than 1 year and less than 2 years
More than 2 years and less than 5 years
5-10 years
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2019 2018
RM'000 RM'000
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200501031433 (713570-K)
ECM Libra Group Berhad

(formerly known as ECM Libra Financial Group Berhad)
(Incorporated in Malaysia)

14. Share capital

Number of Number of
shares Amount shares Amount
Group and Company 2019 2019 2018 2018

units '000 RM'000 units '000 RM'000

Issued and fully paid-up:

At beginning of the financial year 479,926 107,546 286,592 37,946
Issued during the financial year - - 193,334 69,600
At end of the financial year 479 926 107,546 479,926 107,546

The holders of ordinary shares are entitled to receive dividends as declared from time to
time, and are entitled to one vote per share at meetings of the Company.

15. Reserves

Group Company
Note 2019 2018 2019 2018
RM'000 RM'000 RM'000 RM'000

Non-distributable
Fair value through
other comprehensive

income deficit 15.1 (1,823) (442) (1,605) (224)
Foreign currency . -
translation deficit 15.2 (1,010) (447) - -
General reserve 15.3 - 2,788 - 2,746
(2,833) 1,899 (1,605) . 2,522

15.1 Fair value through other comprehensive income deficit represents unrealised losses
arising from changes in the fair value of financial assets recognised through other
comprehensive income.

15.2 Foreign currency translation deficit comprises foreign currency translation losses
arising from the translation of the financial statements of foreign operations.

15.3 General reserve represents exercised Employees' Share Options in the previous
financial year.
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200501031433 (713570-K)
ECM Libra Group Berhad

(formerly known as ECM Libra Financial Group Berhad)
(Incorporated in Malaysia)

16. Revenue

Group Company
2019 2018 2019 2018
RM’000 RM’000 RM’000 RM’000
Hospitality income
Room rental income 7,441 1,424 - -
Sales of food and beverages 545 1 - -
Add-on revenue 20 5 - -
8,006 1,430 - -
Interest income
Loans, advances and financing 1,894 4,661 - -
Short-term funds and deposits
with financial institutions 476 172 466 168
Amount owing by subsidiaries - - 1,571 2,890
2,370 4,833 2,037 3,058
Investment income
Net gain on financial assets at fair
value through profit or loss
- Change in fair value 356 126 356 126
- Gain on disposal 802 72 802 72
1,158 198 1,158 198
Net gain/(loss) on financial assets
at fair value through other
comprehensive income
- Gain/(loss) on disposal - 10 - (2)
1,158 208 1,158 196
Others 209 673 227 673
Total revenue 11,743 7,144 3,422 3,927
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200501031433 (713570-K)

ECM Libra Group Berhad
(formerly known as ECM Libra Financial Group Berhad)
(Incorporated in Malaysia)

17. Other income/(expenses)

18.

Note

Rental income

Loss on disposal of property,
plant and equipment

Loss on foreign exchange
translation

Gain on liquidation of a
subsidiary

Gain on bargain purchase

Others

Operating expenses

Hospitality management expenses
Cost of ancillary services™
Other expenses

Personnel expenses
Short-term employee benefits
Defined contribution plan
Other personnel costs

33(a),9

Group Company
2019 2018 2019 2018
RM’000 RM’000 RNM’000 RM’000
145 30 - -
- (104) - (104)
(5) (121) (588) (592)
- - - 3
808 721 - -
79 31 68 -
1,027 557 (520) (693)
Group Company
2019 2018 2019 2018
RM’000 RM’000 RM’000 RM’000
2,513 347 - -
738 137 - -
3,251 484 - -
5,730 5173 4,688 4,982
719 520 606 506
666 401 494 391
7,115 6,094 5,788 5,879

* Costs relate to the provision of room rental, sales of food and beverages and laundry

services.
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200501031433 (713570-K)

ECM Libra Group Berhad
(formerly known as ECM Libra Financial Group Berhad)
(Incorporated in Malaysia)

18. Operating expenses (cont'd.)

Group Company
Note 2019 2018 2019 2018
RM’000 RM’000 RM’000 RM’000

Administrative expenses
Auditors' remuneration

- statutory audit 106 69 50 50
- regulatory-related services 5 5 5 5
Depreciation of property,
plant and equipment™ 10 474 240 204 215
Depreciation of right-of-use '
assets 35 185 - 185 -
Rental of premises - 119 - 119
Expected credit losses 6 43 - - -
Electricity and water charges 820 150 7 5
Legal and professional fees 1,537 148 1,027 139
Others 2,025 1,037 648 682
5,195 1,768 2,126 1,215
Total operating expenses 15,561 8,346 7,914 7,094

*  Excluding depreciation incurred by Libra Invest Berhad as disclosed in Note 22(a).
Included in the personnel expenses are Directors’ remuneration of RM2,822,000 (2018:

RM2,498,000) and RM2,812,000 (2018: RM2,441,000) of the Group and of the Company
respectively.

19. Interest expense

Group Company
2019 2018 2019 2018
RM’000 RM’000 RM’000 RM’000
Interest expense on lease liabilities 32 - 32 -
Other finance costs* 985 160 17 75
1,017 160 49 75

* |ncluded in the other finance costs of the Group are interest paid for the floating rate
term loan of RM970,000 (2018: RM160,000) as disclosed in Note 13.
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200501031433 (713570-K)

ECM Libra Group Berhad
(formerly known as ECM Libra Financial Group Berhad)

(Incorporated in Malaysia)

21. Income tax expense

Group
2019 2018
RMW’000 RM’000

Recognised in profit or loss
Income tax expense:

Company
2019 2018
RM’000 RM’000

- on continuing operations 195 734 18 231
- on discontinued operation
(Note 22(a)) 98 374 - -
Total income tax expense 293 1,108 18 231
Major components of income tax expense include:
Current tax expense
Current financial year's provision : 293 667 - -
(Over)/under provision of income
tax in prior financial years (46) 82 - 92
247 749 - 92
Deferred tax expense (Note 11)
Relating to origination and reversal
of temporary differences 44 399 19 153
Under/(over) provision of deferred
tax in prior financial years 2 (40) (1) (14)
46 359 18 139
Total income tax expense 293 1,108 18 231
Reconciliation of tax expense
Profit/(loss) before tax:
- from continuing operations (5,020) 740 (5,061) (3,935)
- from discontinued operation 35,647 5,504 38,376 (577)
30,627 6,244 33,315 (4,512)
Tax at Malaysian statutory rate
of 24% (2018: 24%) 7,350 1,498 7,996 (1,083)
Tax effects of:
Non-allowable expenses 1,243 700 869 779
Non-taxable income (8,898) (1,633) (9,488) -
Current losses for which no deferred
tax assets was recognised (a) 630 491 630 447
Deferred tax assets not recognised
on unabsorbed capital allowance (b) 12 10 12 10
(Over)/under provision of income tax
in prior financial years
- income tax (46) 82 - 92
- deferred tax 2 (40) (1) (14)
293 1,108 18 231
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200501031433 (713570-K)

ECM Libra Group Berhad
(formerly known as ECM Libra Financial Group Berhad)
(Incorporated in Malaysia)

21. Income tax expense (cont'd.)

(a) Current losses for which no deferred tax assets was recognised:

Group Company
2019 2018 2019 2018
RM’000 RM’000 RM’000 RM’000

Unused tax losses for which
no deferred tax asset has
been recognised 2,625 2,046 2,625 1,863

Potential tax benefit at
Malaysian statutory rate of
24% (2018: 24%) 630 491 630 447

(b) Deferred tax assets not recognised on unabsorbed capital allowance:

Group Company
2019 2018 2019 2018
RM’000 RM’000 RN’000 RM’000

Temporary differences relating
to capital allowances for
deferred tax asset
not recognised:
- Unabsorbed capital
allowances : 50 42 50 42

Unrecognised deferred tax asset
relating to the above temporary
differences at Malaysian
statutory rate of 24%
(2018: 24%) 12 10 12 10

The unused tax losses and unabsorbed capital allowances of the Group and of the Company
were incurred by entities within the Group that are not likely to generate taxable income in
the next 12 months since they do not conduct separate profit generating operations outside
of investment holding or are dormant.
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200501031433 (713570-K)

ECM Libra Group Berhad
(formerly known as ECM Libra Financial Group Berhad)
(Incorporated in Malaysia)

22. Discontinued operations

(a) On 28 March 2019, the Company entered into a conditional share purchase agreement
with Kenanga Investors Berhad for the disposal of the entire equity interest in Libra
Invest Berhad. The sale was completed on 8 July 2019.

The results of Libra Invest Berhad were not classified as results from a discontinued
operations or classified as held for sale as at 31 December 2018 as the final
commitment to dispose Libra Invest Berhad only occurred during the financial year. For
presentation purpose, the comparative consolidated statement of profit or loss and other
comprehensive income has been re-presented to show the discontinued operation
separately from continuing operations for the financial year then ended 31 December
2018.

Profit attributable to the discontinued operation was as follows:

Group Company

Note 2019 2018 2019 2018

RM’000 RM’000 RM’000 RM’000

Revenue 6,251 12,452 - -

Other income 49 - - -
Gain on disposal of

discontinued operation 35,000 - 38,541 -

Operating expenses (5,653) (10,387) (165) -

Profit before tax 35,647 2,065 38,376 -

Income tax expense 21 (98) (374) - -

Profit for the year 35,549 1,691 38,376 -

Included in the operating
expenses are:
- Property, plant and

equipment written-off - (41) - -
- Depreciation of property,
plant and equipment 10 (176) (326) - -

The gain on disposal of the discontinued operation is attributable entirely to the gain on
disposed interest in Libra Invest Berhad.

79




200501031433 (713570-K)

ECM Libra Group Berhad
(formerly known as ECM Libra Financial Group Berhad)
(Incorporated in Malaysia)

22. Discontinued operations (cont'd.)

(b) The net cash flows generated from discontinued operation are as follows:

(€)

Group
2019
RM’000
Net cash generated from
investing activities 25,548

RM’000

Company
2019 2018
RM’000 RM’000
50,781 -

The major classes of assets and liabilities of Libra Invest Berhad and effect on disposal
on the financial position of the Group and the Company are, as follows:

Group

Cash and cash equivalents

Trade and other receivables

Property, plant and equipment

Trade and other payables

Deferred tax liabilities

Net assets

Gain on disposal of discontinued operation

Fair value of consideration received, satisfied in cash
Cash and cash equivalents of subsidiaries disposed of
Net cash inflow :

Company
Fair value of consideration received, satisfied in cash

Cost of investment
Gain on disposal of discontinued operation
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Note

10

11

2019
RM’000

25233
4,098
1,520

(14,937)
(133)

15,781

35,000

50,781

(25,233)
25,548

50,781

(12,240)
38,541




200501031433 (713570-K)

ECM Libra Group Berhad
(formerly known as ECM Libra Financial Group Berhad)

(Incorporated in Malaysia)

22. Discontinued operations (cont'd.)

(d) Comparative financial information

Since the conditional share purchase agreement was entered into and completed during
the financial year ended 31 December 2019, the operations of Libra Invest Berhad were
not disclosed as a disposal group in the previous financial year. For the purpose of
presentation, the comparative consolidated statement of profit or loss and other
comprehensive income has been re-presented for the financial year then ended 31

December 2018.
31 December 2018
As
previously Re-
Note disclosed classification Total
Group RM’000 RM’000 RN’000
Continuing operations
Revenue 19,596 (12,452) 7,144
Other income 557 - 557
20,153 (12,452) 7,701
Operating expenses (18,733) 10,387 (8,346)
Operating profit/(loss) 1,420 (2,065) (645)
Interest expense (160) - (160)
Share of profit of equity-accounted \
joint ventures 1,545 - 1,545
Profit before tax 2,805 - (2,065) 740
Income tax expense (1,108) 374 (734)
Profit from continuing
operations 1,697 (1,691) 6
Discontinued operation
Profit from disposal of a
subsidiary, net of tax 22(a) - 1,691 1,691
Profit from discontinued
operation, net of tax 22(e) 3,439 - 3,439
Profit from discontinued
operation, net of tax 3,439 1,691 5,130
Profit for the year 5,136 - 5,136
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22. Discontinued operations (cont'd.)

(e) Discontinued operation in the previous financial year - Disposal of property, plant and
equipment

The disposal of the East and Centre wings of Bangunan ECM Libra and the semi-
detached resident property, for an aggregated cash consideration of RM28,000,000,
were completed on 8 May 2018. Consequently, the rental business within the

Investment Holding segment was presented as discontinued operation in the previous
financial year ended 31 December 2018.

Profit/(loss) attributable to the discontinued operation for the previous financial year was

as follows:
Group Company
2018 2018
RM’000 RM’000

Rental income 631 740
Gain/(loss) on disposal of discontinued operation 3,562 (563)
Property, plant and equipment written-off (230) (230)
Other operating expenses (524) (524)
Profit/(loss) before tax 3,439 (577)
Income tax expense - -
Profit/(loss) for the year 3,439 (577)
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23. Earnings/(loss) per ordinary share
(a) Basic earnings/(loss) per ordinary share

The basic earnings/(loss) per ordinary share is calculated by dividing the Group's
profit/(loss) for the financial year attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the financial year.

Group
2019 2018
Profit/(loss) for the financial year
attributable to owners of the Company (RM'000): :
- from continuing operations (5,215) 6
- from discontinued operation 35,549 5,130
Weighted average number of ordinary shares
in issue (units '000) 479,926 395,894
Basic earnings/(loss) per ordinary share (sen):
- from continuing operations (1.09) -
- from discontinued operation 7.41 1.30
' 6.32 1.30

(b) Diluted earnings/(loss) per ordinary share

The Group has no dilution in its earnings per ordinary share in the current and previous
financial year as there are no dilutive potential ordinary shares.

24. Dividends

For the current financial year ended 31 December 2019, the Directors do not recommend
the payment of any dividend.

For the previous financial year ended 31 December 2018, a special single-tier dividend of
RMO0.1597 per ordinary share amounting to RM45,768,758 in respect of the financial year
ended 31 December 2018 was paid on 8 May 2018.
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25. Commitments

‘Group
Note 2019 2018
RM’'000 RM'000

Approved and contracted for

Proposed acquisition of Tune Hotel Kota Kinabalu 33 - 8,100
Proposed acquisition of Tune Hotel KLIA Aeropolis 34 833 833
Proposed acquisition of Tune Hotel Danga Bay 32 16,450 -
Proposed acquisition of the Chow Kit,

an Ormond Hotel and MoMo's Kuala Lumpur 32 45,590 -
Property, plant and equipment 7,017 -
Joint venture
Share of capital commitment of joint venture 405 1,454

26. Contingent liabilities
The Company has provided a corporate guarantee to a bank for a RM19,000,000 (2018:
RM10,000,000) loan (see Note 13) taken by a subsidiary.

27. Significant related party transactions
(a) Related parties and relationships

The related parties of, and their relationships (other than those disclosed in Note 6 and
Note 12) with the Group and the Company are as follows:

Related parties Relationships
Key management All Directors of the Company and members of management
personnel committee who make critical decisions in relation to the

strategic direction of the Group and of the Company.

Related parties of key Close family members and dependents of key management

management personnel and entities that are controlled or significantly
personnel influenced by, or for which significant voting power in such
(deemed as related entities reside with, directly or indirectly, by key management
to the Group) personnel or its close family members.
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27. Significant related party transactions (cont'd.)
(b) Significant related party transactions and balances

Related party transactions have been entered into in the normal course of business
under normal trade terms. The significant related party transactions of the Group and
the Company are shown below. The balances related to the below transactions are
shown in Notes 6 and 12.

-

Group Company
Note 2019 2018 2019 2018
RM'000 RM'000 RM'000 RM'000

Incomel/(expenses):
interest income from

subsidiaries - - 1,571 2,890
Rental income from:

- related parties - 48 - 48

- a subsidiary - - - 109
Interest expense charged

by a subsidiary - - - (75)
Rental expenses charged

by a related party - (575) - (119)
Loan administrative income :

received from a subsidiary 75 - 50 -
Payment of lease liability

charged by a related

party (204) - (204) -
Intercompany loan:
Loan from a subsidiary 271 - - - -2,933
Loan to subsidiaries 27.2 . - - 3,428 62,040
Advances to subsidiaries - - 20,027 600

27.1 During the financial year, the Company has fully repaid the loan from Libra Invest
Berhad.

27.2 During the financial year, ECM Libra Partners Sdn Bhd has repaid the loan
amounting to RM51,189,000 to the Company.
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27. Significant related party transactions (cont'd.)

(c) Compensation of Directors and key management personnel

The remuneration of Directors and other members of key management for the financial
year was as follows:

Group Company
2019 2018 2019 2018
RM'000 RM'000 RM'000 RM'000
Fees and meeting allowances 269 316 259 260
Short-term employee benefits 2,220 4,861 2,220 2,768
Defined contribution plan 333 698 333 398
2,822 5,875 2,812 3,426

Included in the total compensation of Directors and key management personnel are:
Group Company

Note 2019 2018 2019 2018
RM'000 RM'000 RM'000 RM'000

Directors' remuneration 20 2,822 2,535 2,812 2,479

28. Segmental reporting

The Group’s reportable operating segments are identified based on business units which are
engaged in providing different services and products, as follows:

(a)

Investment Holding - general investments and corporate related activities.

Rental business within the Investment Holding operating segment has been sold in May
2018, and this segment is presented as discontinued operation. -

Structured Financing - structured lending and financial services related activities.

Hospitality - operating business of Tune Hotel Penang, Tune Hotel Kota Kinabalu and
investment in hospitality related business through joint ventures.

Fund Management - unit trust funds and asset management

The Company had on 28 March 2019 entered into a conditional share purchase
agreement with Kenanga Investors Berhad for the proposed disposal of the entire equity
interest in Libra Invest Berhad, which is the business unit engaged in fund management.
The sale was completed on 8 July 2019. Consequently, Fund Management segment is
presented as discontinued operation.

86




.8

0£¥'Se - - 0ey'se L0¥'vC Ll 900°L , sajiliqel fejoL
GS6'/.CC - - GS6'/.¢2¢ 0Ly'€CL Yoy, 120'L6 s1esse |10}
11’0l - - yLL'0L 62001 - g8 juswidinba
pue jueid ‘Apadoud jo uolIsinboy
29.'G9 - - 291'S9 29.'69 - - SaInjuaA Julof Ul JusLiSaAy|
6.0°ZS1 - - 610251 6.9y yov'L 9£6'96 sjasse juawbag
129'0¢ - /¥9'GE (0z0's) (£62) GG0'2 (842'9) X€} 810}9q }ij01d/(ss07)
(c¢iz't) - - (ziz'L) ¢z’ - - sainjuan jutof
UOE:OOUm-\ﬁ_:Um 1O ssQ| JO aleus
(£10'1) - - (£10'1) (c86) - (ze) asuadxs jsalay|
968°Z¢ - .¥9'6e (161°2) - 00¥'L GS0'2 (ovz'9) yjoud/(sso}) Bunesado
(G81) - - (g81) - - (g8l) sjesse asn-jo-)ybu Jo uoneiosidag -
(059) - (9L1) (rL¥) (022 - (¥02) juswdinbs pue jueld
‘Ausdoud jo uonesaide( -
(#12'12) - (£69'G) (1L96's1) (#65°2) (8) (0z6'2) “Ya1ym jo sasuadxe bBupyessdo
0.0'tS - 00€'L¥ 0.2 766'8 ZrL'e 719'L
9/0°9¢ - 60'GE 120'L 86 L 89 awooul Jayi0
¥66°L1L - 1GZ'9 evl'LL 900'8 leL'e 009} anuanay
000Ny 000, 000.INY 000N 000N 000Ny 000N
lejol Buipjoy jusweafeuew |ejo3-qng  Ajjendsoy Bupoueuy Buipjoy dnoig
JUsW)SIAU| pung painioniis jusuwysaAul 6102
<- uonjesado panupuoasiq -> <------- suonelado Buinupuoy ~------>

("pauos) Bupiodai jejuswbag ‘gz

(eisAejey ui pajesodioouy)
(peysag dnouo |ejoueul eiqi WOT S umouy Al1awioy)
peylag dnoig eiqri Wo3

(M-025€12) ££¥1£01L05002



88

oge'LL - G/CY 190l 4 fAN ¥6 CEYAD seljIgel 810 L
LLV LBL - 60791 290°G/LL G09'Z6 LL1'8G 98Z'v¢ sjesse |ejo ]
805'cT - 09¢ 8yL'ee 90z2'22 - Zv6 juswdinba
pue jueid ‘Apsdosd jo uonsinboy
1€6°19 - - 1£5'19 1£5'/19 - - salnjuaA Juiof ul jJus)sanuy
ozy'ool - 6%0'91 L1E'¥8 298 L2188 yre'se sjesse juswbag
vre'9 BEY'E G902 ovL G69'L 182G (Zvz'o) Xe} 810j8q Jj0.1d/(ss07)
GGl - - GbS'lL GyG'L - - sainjuan juiof
pajunoooe-Ajinba Jo uoud jo aieyg
(091) - - (091) (0o91) - - ssuadxa }salaju|
658V 6EP'E G90'Z (5%9) 0le 182'S (zye'o) pjoud/(sso|) Bunesado
(999) - (9z¢) (0¥2) (+2) - (912) juswdinbe pue jueld
. ‘Auadoud jo uoneioaidaq -
(LsZ'61) (¥29) (28¢€'01) (ove') (091'1L) (12) (GLL'2) ‘yolym jo sesuadxes Buneledo
9LL've £96°¢ zsy'el 1042 0Lyl 86¢'S £/8
0S¥y €96°E - LGS o¢ ¥C LBY awoout Isul0
96561 - 2sy'ct 144WA yeP'L pee's 9/¢ aNUBsASY
000.INM 000N 000.NY 000N 000:INY 000N 000:INY
jejol Buipjoy juswobeuew Jejol-qng  AMjendsol Buioueuy  Buipjoy : dnoio
JUSWISOAUY] pun4 painjonils JuswWlsSaAu| 8102
<- uojeiado panupuossiq -> <—------ suojesado HuINURIUOD ~~----->
(‘p,juo9) Buniodal jejuswibag ‘gz
(eisAejejy ul pajeiodiooui)
(peytag dnoio |eloueuld eIgIT DT St umouy Aj1ounoy)
peysag dnois eiqi] o3
(M-0,8€1.2) £€¥1£01L0500Z




200501031433 (713570-K)
ECM Libra Group Berhad

(formerly known as ECM Libra Financial Group Berhad)
(Incorporated in Malaysia)

29. Financial instruments

29.1 Categories of financial instruments

The table below provides an analysis of financial instruments categorised as follows:
(i) Financial assets measured at amortised cost ("FA")
(i)  Financial assets at fair value through other comprehensive income ("FVOCI");
(i) Financial assets at fair value through profit or loss ("FVTPL"); and

(iv) " Financial liabilities measured at-amortised cost ("FL").

Carrying FA/
Group amount (FL) FVTPL FVOCI
RM'000 RM'000 RM'000 RM'000
2019
Financial assets
Cash and cash equivalents 55,988 55,988 - -
Financial assets at fair value
through profit or loss 20,958 - 20,958 -
Financial assets at fair value
through other comprehensive
income 20,423 - - 20,423
Loans, advances and financing 5,738 5,738 - -
Trade and other receivables
excluding prepayments 25,618 25,618 - -
128,725 87,344 20,958 20,423
Financial liabilities
Trade and other payables (5,875) (5,875) - -
Loans and borrowings (18,947) (18,947) - -
Lease liabilities (537) (537) - -
(25,359) (25,359) - -
2018
Financial assets
Cash and cash equivalents 13,781 13,781 - -
Financial assets at fair value
through other comprehensive
income 21,353 - - 21,353
Loans, advances and financing 57,903 57,903 - -
Trade and other receivables
excluding prepayments 5,215 5215 - -
98,252 76,899 - 21,353
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29. Financial instruments (cont'd.)

29.1 Categories of financial instruments (cont'd.)

Carrying FA/
Group amount (FL) FVTPL FVOCI
RM’000 RM'000 RM'000 RM'000
2018
Financial liabilities
Trade and other payables (7,163) (7,163) - -
Loans and borrowings (9,941) (9,941) - -
: (17,104) (17,104) - -
Company
2019
Financial assets
Cash and cash equivalents 53,858 53,858 - -
Financial assets at fair value
through profit or loss 20,958 - 20,958 -
Financial assets at fair value
through other comprehensive
income 20,423 - - 20,423
Trade and other receivables
excluding prepayments 23,908 23,908 - -
119,147 77,766 20,958 20,423
Financial liabilities
Trade and other payables (5623) (523) - -
Lease liabilities (459) (459) - -
(982) (982) - -
2018
Financial assets
Cash and cash equivalents 874 874 - -
Financial assets at fair value
through other comprehensive
income 21,353 - - 21,353
Trade and other receivables
excluding prepayments 63,481 63,481 - -
85,708 64,355 - 21,353

Financial liabilities
Trade and other payables (4,694) (4,694)
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29. Financial instruments (cont'd.)
29.2 Determination of fair value

Fair value is the price that would be received for the sale of an asset or paid to
transfer a liability in an orderly transaction between market participants in the principal
or most advantageous market at the measurement date.

For financial assets measured at fair value, where available, quoted and observable
market prices in an active market or dealer price quotations are used to measure fair
value. These include listed equity securities, prices quoted by independent data
providers and independent broker quotations.

Where such quoted and observable market prices are not available, fair values are
determined using appropriate valuation techniques, which include the use of
mathematical models, such as discounted cash flow models ("DCF") and other
valuation techniques.

The valuation techniques used incorporate assumptions regarding discount rates,
estimates of future cash flows and other factors, as applicable. Changes in these
assumptions could materially affect the fair value derived. The Group and the
Company generally use widely recognised valuation techniques with market
observable inputs, if available, for the determination of fair value, which require
minimal management judgment and estimation, due to the low complexity of the
financial assets held.

The comparison method seeks to determine the value of property by comparing and
adopting as a yardstick, recent transaction and prices involving other similar properties
in the vicinity. Due consideration is given for such factors including property type,
location, plot size and permitted/licensed uses of the property. The comparison
method of valuation entails separate valuations of the land and buildings to arrive at
the market value of the subject property. The yardstick applied by the Group and the
Company is the price per square foot.

The significant unobservable input is the adjustment of the price per square foot for
factors specific to the properties of the joint ventures and subsidiaries within the Group
and the Company. The extent and direction of this adjustment depends on the number
and characteristics of the observable market transactions in similar properties that are
used as the starting point for valuation. Although this input is a subjective judgement,
management considers that the overall valuation would not be materially affected by
reasonably possible alternative assumptions.
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29. Financial instruments (cont'd.)
29.2 Determination of fair value (cont'd.)
Fair value measurement (cont'd.)

The Group and the Company classify financial assets which are measured at fair
value according to the following hierarchy, reflecting the significance of inputs used in
making the fair value measurements:

Level 1: Quoted (unadjusted) market price in active markets for identical assets
and liabilities.

Level 2: Valuation techniques for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable.

Level 3: Valuation techniques for which the lowest level input that is significant to
the fair value measurement is unobservable.

The carrying amounts of cash and cash equivalents, loans, advances and financing,
amount owing by subsidiaries, short-term receivables and payables reasonably
approximate their fair values due to the relatively short-term nature of these financial
instruments. For floating rate bank loans, the carrying value is generally a reasonable
estimate of fair value.

The following table shows the Group's financial instruments which are measured at
fair value at the reporting date analysed by the various levels within the fair value

“hierarchy:
Group and Company Level 1 Level 2 Level 3 Total
2019 RM'000 RM'000 RM'000 RM'000

Financial assets
Financial assets at fair value
through other comprehensive

income
- Quoted shares 251 - - 251
- Unquoted investments - - 20,172 20,172
Financial assets at fair value
through profit or loss
- Unit trust fund - 20,958 - 20,958
251 20,958 20,172 41,381
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29. Financial instruments (cont'd.)
29.2 Determination of fair value (cont'd.)
Fair value measurement (cont'd.)

Group and Company Level 1 Level 2 Level 3 Total
2018 RM'000 RM'000 RM'000 RNI'000

Financial assets
Financial assets at fair value
through other comprehensive

income
- Quoted shares 653 - - 653
- Unquoted investments - - 20,700 20,700

653 - 20,700 21,353

Transfers between Level 1 and Level 2 fair values

There were no transfer between Level 1 and Level 2 of the fair value hierarchy during
the financial year (2018: no transfer in either directions).

Level 3 fair value

The following table shows a reconciliation of Level 3 fair values:

Group and Company 2019 2018
RW000 RM’000

Unquoted investments

At beginning of the financial year 20,700 20,238
Impacts arising from adoption of MFRS 9 -
Purchases 451 300
Fair value (loss)/gain recognised in

other comprehensive income (979) 162
At end of the financial year 20,172 20,700

The fair value of unquoted equity investments have been estimated using comparison
method for investments that derive the significant majority of their value from
underlying property holdings and DCF techniques for all other investments.
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29. Financial instruments (cont'd.)
29.2 Determination of fair value (cont'd.)
Fair value measurement (cont'd.)

The DCF model under income approach incorporates the following unobservable
inputs: the forecast cash flows, the cost of capital, long term growth rates and long
term operating margins. Whereas, the most significant input into the comparison
method is price per square foot.

The table below illustrates the impact on the fair value arising from the key
unobservable inputs.

Sensitivity analysis
Group and Company Other comprehensive income

2019 Increase Decrease
RM’000 RN’000

Cost of capital (0.01% movement) 4) 4
Long term growth rate (0.01% movement) 3 (3)
LLong term operating margin (0.01% movement) 10 (10)
Price per square foot (0.01% movement) 3 (3)
2018

Cost of capital (0.01% movement) (43) 43
Long term growth rate (0.01% movement) 32 (32)
Long term operating margin (0.01% movement) 18 (18)

The estimated fair value would increase/(decrease) if the long term growth rate, long
term operating margin or price per square foot is higher/(lower). The estimated fair
value would (decrease)/increase if the cost of capital were higher/(lower).

30. Financial risk management objectives and policies

The Group and the Company are exposed to a variety of financial risks, which include credit
risk, market risk and liquidity risk.

94




200501031433 (713570-K)

ECM Libra Group Berhad
(formerly known as ECM Libra Financial Group Berhad)
(Incorporated in Malaysia)

30. Financial risk management objectives and policies (cont'd.)

The Board of Directors is responsible for managing the Group's and the Company's financial
risks and has appointed the Board of Audit and Risk Management Committee ("BARMC") to
oversee the effectiveness of the Group's and the Company's risk management policies and
processes.

The Group's and the Company's overall risk management is carried out through internal
control processes and is being separately set out below to reflect the substantial component
of the Group's and the Company's financial risks. '

Credit risk

Credit risk is the risk of a financial loss if a customer, borrower or counterparty to a financial
instrument fails to meet its contractual financial obligations.

The Group's exposure to credit risk arises principally from its operating activities (primarily
trade and other receivables) and from its lending activities. The Company's exposure to
credit risk arises principally from advances to subsidiaries and financial guarantee given to
bank for credit facilities granted to a subsidiary.

(a) Trade receivables and contract assets

Management has a credit policy in place and the exposure to credit risk is monitored
on an ongoing basis. At each reporting date, the Group assesses whether any of the
trade receivables and contract assets are credit impaired.

The gross carrying amounts of credit impaired trade receivables and contract assets
are written off (either partially or fully) when there is no realistic prospect of recovery.
This is generally the case when the Group determines that the debtor does not have
assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write-off. Nevertheless, trade receivables and contract assets
that are written off could still be subject to enforcement activities.

As at the end of the reporting period, the maximum exposure to credit risk arising from
trade receivables and contract assets are represented by the carrying amounts in the
statement of financial position.

The Group does not have any significant exposure to any individual customer or
counterparty nor does it have any major concentration of credit risk related to any
financial instruments.

Recognition and measurement of impairment loss

Trade receivables are non-interest bearing and are on 30 days terms. Other credit
terms are assessed and approved on a case-by case basis.
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30. Financial risk management objectives and policies (cont'd.)

Credit risk (cont'd.)

(a)

(b)

Trade receivables and contract assets

The allowance for impairment loss is measured by the Group using lifetime expected
credit losses ("ECLs"). Information regarding trade and other receivables that are
neither past due nor impaired is disclosed in Note 6.

Loans, advances and financing

The Group manages credit risk arising from loans, advances and financing by
undertaking credit evaluation to minimise such risk.

- Lending to individuals

The credit granting to individuals is individually underwritten, which amongst
others, includes the assessment of the historical repayment track record, the
current repayment capacity of the customers, types of facilities and collaterals
offered. The credit approving authority has the responsibility to ensure that credit
risk is properly assessed and all crucial credit information of the customers, types
of facilities and collaterals offered are included in the loan application.

- Lending to corporate customers

Credit granting to corporate customers is individually underwritten. Credit officers
identify and assess the credit risks of the corporate customers, taking into
consideration their financial and business profiles, industry and economic factors,
or other credit supports.

As at the end of the reporting period, the maximum exposure to credit risk arising from
loans, advances and financing are represented by the carrying amounts in the
statement of financial position.

Recognition and measurement of impairment loss

The Group uses three categories of internal credit risk ratings for loans, advances and
financing which reflect their credit risk and how the loss provision is determined for
each of those categories. These internal credit risk ratings reflect probability-weighted
outcomes, the time value of money and other reasonable and supportable
assumptions based on information that is available without undue cost or effort at the
reporting date about past events, current conditions and other forward looking factors.
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30. Financial risk management objectives and policies (cont'd.)
Credit risk (cont'd.)
(b) Loans, advances and financing (cont'd.)
Recognition and measurement of impairment loss (cont'd.)
As at the end of the reporting period, the maximum exposure to credit risk arising from
loans, advances and financing is represented by their carrying amounts in the
statement of financial position. An analysis of changes in the gross carrying amount

and the corresponding ECL allowances in relation to loans, advances and financing, is
as follows:

Group Stage 1 Stage 2 Stage 3 Total
RM'000 RM'000 RM'000 RM'000

Gross carrying amount as at

1 January 2018 - 59,071 - 59,071
Interest income - 4,661 - 4,661
Repayments - (5,829) - (5,829)
At 31 December 2018/

1 January 2019 - 57,903 - 57,903
Interest income - 1,894 - 1,894
Repayments - (54,059) - (54,059)
Transfer to Stage 3 : - (5,738) 5,738 -
At 31 December 2019 - - 5,738 5,738

()  Expected credit losses

For all loans, advances and financing that were considered individually
significant, the Group assessed on a case-by-case basis at each reporting date
whether there has been a significant increase in credit risk. Loans that
experience a significant increase in credit risk are transferred from Stage 1 to
either Stage 2 or Stage 3. The criteria that the Group use to determine that there
was objective evidence of impairment include:

- The principal or interest or both was past due for more than 90 days or 3
months; and/or

- The amount was past due 6r the outstanding amount has been in excess of
the approved limit for 90 days or 3 months or less, whereby the facility or

borrower exhibits credit quality weaknesses arising from the Group's internal
credit risk assessment.

At the reporting date, all loans are classified as Stage 3 (2018: Stage 2).
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30. Financial risk management objectives and policies (cont'd.)

Credit risk (cont'd.)

(b)

(c)

Loans, advances and financing (cont'd.)
Recognition and measurement of impairment loss (cont'd.)

(i) The credit risk of financial assets of the Group is mitigated by the collateral held
against the financial assets. At the reporting date, the value of the collateral held
by the Group exceeds the carrying amount of the loans, advances and financing.

(i) Repossessed collateral

These are assets obtained by taking possession of collateral held as security
against loans, advances and financing.

Repossessed collaterals are sold as soon as practicable. Repossessed
collaterals are recognised in other assets on the statements of financial position.
At the reporting date, there was no repossessed collateral.

Inter-company loans and advances

The Company provides unsecured loans and advances to subsidiaries. The Company
monitors the ability of the subsidiaries to repay the loans and advances on an
individual basis.

As at the end of the reporting period, the maximum exposure to credit risk is
represented by their carrying amounts in the statements of financial position. Loans
and advances provided are not secured by any collateral or supported by any other
credit enhancements.

Recognition and measurement of impairment loss

Generally, the Company considers loans and advances to subsidiaries have low credit
risk. The Company assumes that there is significant increase in credit risk when a
subsidiary's financial position deteriorates significantly. As the Company is able to
determine the timing of payments of the subsidiaries' loans and advances when they
are payable, the Company considers the loans and advances to be in default when the
subsidiaries are not able to pay when demanded.
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30. Financial risk management objectives and policies (cont'd.)

Credit risk (cont'd.)

(c)

(d)

Inter-company loans and advances

Recognition and measurement of impairment loss (cont'd.)

An analysis of changes in the gross carrying amount and the corresponding ECL
allowances in relation to loans to subsidiaries, is as follows:

Company Stage 1 Stage 2 Stage 3 Total
RM'000 RM'000 RM'000 RM'000

Gross carrying amount as at

1 January 2018 53,700 - - 53,700
Loan to a subsidiary 11,266 - - 11,266
Interest income 2,890 - - 2,890
Repayments (5,216) - - (5,216)
At 31 December 2018/

1 January 2019 62,640 - - 62,640
Advances to subsidiaries 19,775 - - 19,775
Interest income 1,571 - - 1,571
Conversion of loan to shares

in a subsidiary (7,500) - - (7,500)
Repayments (53,031) - - (53,031)
At 31 December 2019 23,455 - - - 123,455

The Company considers a subsidiary's loan and advance to be credit impaired when
the subsidiary is unlikely to repay its loan or advance to the Company in full or the
subsidiary is continuously loss making and is having a deficit shareholders' fund.

The Company determines the probability of default for these loans and advances
individually using internal information available. At the reporting date, there is no
allowance for impairment in respect of subsidiaries' loans and advances.

Financial guarantees

The Company provides unsecured financial guarantee to a commercial bank in
respect of banking facilities granted to a subsidiary. The Company monitors the ability
of the subsidiary to service its loan regularly.

The maximum exposure to credit risk amounts to RM19,000,000 (2018:
RM10,000,000) representing the outstanding banking facilities of the subsidiary as at
the end of the reporting period. The financial guarantee is provided as credit
enhancements to the subsidiary's secured loan.
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30. Financial risk management objectives and policies (cont'd.)

Credit risk (cont’d.)

(d)

Financial guarantees (cont'd.)

Recognition and measurement of impairment loss

The Company assumes that there is significant increase in credit risk when a
subsidiary's financial position deteriorates significantly. The Company considers a
financial guarantee to be credit impaired when the subsidiary is unlikely to repay its
credit obligation to the bank in full or the subsidiary is continuously loss making and is
having a deficit shareholders' fund.

The Company determines the probability of default of the guaranteed loans
individually using internal information available. At the reporting date, there was no
allowance for impairment in respect of financial guarantees.

Market risk

Market risk is the risk that changes in market prices, such as interest rates, foreign
exchange rates and equity prices that will affect the Group's and the Company's financial
position or cash flows.

(a)

Equity price risk

Equity price risk arises from the Group's and the Company's investments in equity
securities.

‘ Management of the Group monitors the equity investments on a portiolio basis. All buy

and sell decisions are approved by the Board of Directors of the Group.

A 10% (2018: 10%) strengthening in FTSE Bursa Malaysia KL.CI ("FBMKLCI") at the
end of the reporting period with all other variables held constant and assuming the
Group's and the Company's quoted equity investments moved in correlation with the
FBMKLCI, would have increased the Group's and the Company's equity by RM25,000
(2018: RM65,000) for quoted equity investments classified as financial assets at fair
value through other comprehensive income. A 10% (2018: 10%) weakening in
FBMKLCI would have had an equal but opposite effect on equity. A 1% (2018: nil)
increase in the unit price of the unit trust fund would have increased the Group's and
the Company's profit by RM200,000 (2018: nil). A 1% decrease in the unit price of the
unit trust fund would have had an equal but opposite effect on profit.
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30. Financial risk management objectives and policies (cont'd.)

Market risk (cont'd.)

(b)

Interest rate risk

Interest rate risk arises from the effects of fluctuations in the prevailing levels of
market interest rates on the fair value of financial assets and liabilities.

The Group's and the Company's exposure to interest rate risk is mainly confined to
short-term placements with financial institutions. The Group and the Company mitigate
interest rate risk exposure by way of maintaining deposits on short-term basis.

The Group is also exposed to interest rate through loans, advances and financing
provided to its customers and variable rate borrowings obtained from the Bank. The
Company is also exposed to interest rate risk through loans and advances to
subsidiaries, ECML Hotels Sdn. Bhd. and ECM Libra Partners Sdn. Bhd. and
advances from a subsidiary, Libra Invest Berhad.

The interest rate profile of the Group's and the Company's interest-bearing financial
instruments, based on the carrying amounts as at the end of the reporting period was:

Group Company
2019 2018 2019 2018
RM'000 RM'000 RM'000 RM'000
Fixed rate instruments
Loans, advances and financing 5,738 57,903 - -
Deposit placements with
licensed financial institutions 54114 9,230 53,701 730
59,852 67,133 53,701 730
Floating rate instruments
Loans to subsidiaries - - 3,428 62,040
Advances from a subsidiary - - - (2,000)
Loans and borrowings (18,947) (9,941) - -
Lease liabilities (637) - (459) -
(19,484) (9,941) 2,969 60,040

101



200501031433 (713570-K)

ECM Libra Group Berhad
(formerly known as ECM Libra Financial Group Berhad)
(Incorporated in Malaysia)

30. Financial risk management objectives and policies (cont'd.)

Market risk (cont'd.)

(b)

Interest rate risk (cont'd.)

A 25 basis point increase in interest rates based on currently observable market
environment with all other variables held constant, would have the following effect on

(c)

the Group's and the Company'’s profit after tax and equity:
Group Company
2019 2018 2019 2018
RM'000 RM'000 RM'000 RM'000

Increase in profit after tax

Fixed rate instruments 114 125 102 1
Floating rate instruments (37) (19) 6 114

77 106 108 115

An equivalent decrease in interest rates shown above would result in an equivalent,
but opposite impact. The projection assumes. a constant financial position and that all
positions run to maturity.

Foreign currency risk

The Group and the Company are exposed to foreign currency risk on investment in
joint ventures and financial assets (quoted shares outside Malaysia) that are
denominated in a currency other than RM. The currencies giving rise to this risk are
primarily Australian Dollar ("AUD") and Great Britain Pound ("GBP").

The Group and the Company do not hedge its foreign currency risk. The Group's and
the Company's exposure to foreign currency risk, based on the carrying amounts as at
the end of the reporting period was:

Denominated in AUD Denominated in GBP
Group and Company 2019 2018 2019 2018
RM'000 RM'000 RM'000 RM'000

Advances owing by joint

venture company 30,513 31,101 - -
Financial assets at fair value

through other comprehensive

income - - - 183
Net exposure 30,513 31,101 - 183
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30. Financial risk management objectives and policies (cont'd.)

Market risk (cont'd.)

(c)

Foreign currency risk (cont'd.)

A 10% strengthening of RM against the above currencies at the end of the reporting
period would have decreased the Group's and the Company’s profit after tax and
equity by the amounts shown below. This analysis is based on foreign currency
exchange rate variances that the Group and the Company considered to be

. reasonably possible at the end of the reporting period with all other variables remained

constant.

Denominated in AUD Denominated in GBP
Group and Company 2019 2018 2019 2018
RM'000 RM'000 RM'000 RM'000

Decrease in profit after tax 2,319 2,364 - 14

A 10% weakening of RM against the above currencies at the end of the reporting
period would have had equal but opposite effect on the above currencies to the
amounts shown above, on the basis that all other variables remained constant.

Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as
they fall due. The Group's exposure to liquidity risk arises principally from its various
payables, loans and borrowings.

103




121"

- - - v69'v 69t - 69’y

- 68 0¢C 12/ 910'1L 286

- g8 $0¢ 14014 €6t %L6°S 65y

- - - XA 4} - 4]
98¢'8 €L6'C 0v €cl'L 225 6l 0L LL
98¢’ €.6'c - - 6GECL %<cC'9 L¥6'6

- - )4 AN €91°L - €9lL'L
LIv2) 2510l 6EC' | 8929 9e20¢ 6SE'GC
- 1] 9lc 9.2 LLS %GCCL - %L6'G LES
INAZA] 290°0L 9e0’l ¥0¢C ¥8L'€T %.L6°G Ly6'8l

- - L8 88.'G G/8'G - G/8'G
000.INY 000.INY 000.INM 000.I0Y 000.INY 000.INd
siedl g sieak sieak Jeak SMOJ} ysed  3}saiajul junowe
ueyjauolpy 6-2Z r A } dapup jenjoeliuo) [enjoesu0) Buifiten

se|qefed Jayjo pue epel]
8102

seijljiqel] ssea?
se|qeded Jayjo pue spel|
6102

Auedwon

sBuimoii0q pue sueo
ssjqeled Jsyjo pue spelt|

8io0z

sepjigel| 9ses]
sBumolloq pue sueo
se|qeAed tayjo pue spel]

6102

dnoug

‘sjuswied [enjoenuod pajunoosipun uo peseq powed Buiiodal sy} Jo pus sy je se samiiqel| feroueuly s,Auedwoy syj pue sdnols) sy jo apyoud
Ajumew ayy sesueWWINS MOjeq B|ge) BUL 'SMOJ} YsSED 0} uopdnisjul usesaiojun Aue jsuiebe teynqg se psiepinby Ajises oq ues jey) sjesse
pinblj Ajubiy jo olojuod e Jo eoueusuew sy Buipnpour Jusisheuew Spunj pue siseq smolj yseo pejosfoid e uo pabeuew si ysu Aupinbig

(*pyuo9) s Aypinbr

(*p3uo9) sapoijod pue saanssfqo juswabeuew ysu [eloueuly “0¢

(e1sAejey ui pajesodiosuy)

(peylag dnoug |erdueul eiqi] O3 St umouy Alsunioy)

peysag dnolo eiqi] o3

(M-025€12) ££¥1£0105002



200501031433 (713570-K)

ECM Libra Group Berhad
(formerly known as ECM Libra Financial Group Berhad)
(Incorporated in Malaysia)

31.

32.

Capital risk management

The Group's and the Company’s objectives when managing capital are to safeguard the
Group's and the Company’s ability to continue as going concern in order to provide returns
to shareholders and benefits for other stakeholders and to maintain an optimal capital
structure to reduce cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of
dividends paid to shareholders, return capital to shareholders, issue new shares or buy-
back shares from the open market to be held as treasury shares and cancellation of
treasury shares.

Significant events during the financial year

The Company had on 8 August 2019 announced that ECML Hotels Sdn Bhd, a wholly-
owned subsidiary of the Company, had entered into a conditional sale and purchase
agreement (“SPA”) with OMT Hotels Sdn Bhd (formerly known as Tune Hotels Sdn Bhd) for
the proposed acquisition of:

(a) a piece of land together with a 7-storey limited-service hotel known as "Tune Hotel @
Danga Bay" comprising 218 hotel rooms,

(b) two pieces of land in Bandar Kuala Lumpur together with an existing structure which is
being re-developed into two hotels to be known as “The Chow Kit, an Ormond hotel"
comprising 113 hotel rooms and “MoMo’s Kuala Lumpur” comprising 99 hotel rooms
and one piece of vacant land (collectively referred to as "KL Property"), and

(c) hospitality businesses,
for total cash consideration of RM62,040,000 upon the térms and conditions as set out in
the SPA and to assume the remaining costs and expenses estimated to be approximately

RM26,340,000 for the renovation works on the KL Property (collectively referred to as
"Proposed Acquisition of Hospitality Assts").

At the Extraordinary General Meeting of the Company held on 3 December 2019, the
shareholders had approved the Proposed Acquisition of Hospitality Assets.

The Proposed Acquisition of Hospitality Assets is currently on-going.
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33. Business combinations

(@) On 29 April 2019, the Company acquired Tune Hotel Kota Kinabalu with an existing
hotel operating business for RM9,000,000 which was financed through loans and
borrowings (Note 13).

The investment is consistent with the Group's and the Company's effort to further
expand its business into the travel and hospitality industry.

The fair values of the identifiable assets and liabilities as at the date of acquisition were:

Tune Hotel
2019 Kota
Group Note Kinabalu
RM'000
Identifiable assets acquired and liabilities assumed
Property, plant and equipment, representing
total identifiable net assets at fair value 10 . 9,808
Gain on bargain purchase arising on acquisition 17 (808)
Purchase consideration, financed through
loans and borrowings 13 9,000

The net assets recognised were based on independent valuation performed by external
property valuers on 29 April 2019.

(b) In the previous financial year ended 31 December 2018, the Company acquired the
following:

(i) 50% equity interest in TP Sepang Sdn. Bhd. (now known as OHG Services Sdn.
Bhd.), Yummy Kitchen Sdn. Bhd. (now known as Ormond Lifestyle Services Sdn.
Bhd.), TP International Pty Ltd and 40.005% equity interest in TP Hotel (Flinders)
Trust (together with 40.005% of the rights and benefits to the total advances owing
by TP Hotel (Flinders) Trust) via allotment and issuance of 160,205,555 new
ordinary shares in the Company at an issue price of RM0.36 per share to satisfy
the total purchase consideration of RM57,674,000;

(i) acquired 50% equity interest in Tune Plato Ventures Sdn. Bhd. for cash
consideration of RM6,000,000; and

(i) Tune Hotel Penang with existing hotel operating business via allotment and
issuance of 33,127,777 new ordinary shares in the Company at an issue price of
RMQ.36 per share and payment of RM9,074,000 through loans and borrowings to
satisfy the purchase consideration of RM21,000,000 (Note 10).
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33. Business combinations (cont'd.)
33.1 Fair valuation of net assets - intangible assets

Fair valuation of net assets for intangible assets comprises the fair value of an
identified intangible asset, which is prepaid lease of RM9,531,000. The prepaid lease is
related to the concession agreement entered into by TP Sepang Sdn. Bhd. ("TP
Sepang”) with Malaysia Airports (Properties) Sdn. Bhd. ("MAP”) for the design,
construction, operation management and maintenance of limited services hotel at the
Kuala Lumpur International Airport for a period of 21 years and 11 months from 1
March 2012 to 31 January 2034 (the “Concession Agreement”).

In accordance with the Concession Agreement, MAP granted TP Sepang the right and
authority to:

(i) design, construct, build, operate, maintain and manage the hotel on a built-operate-
transfer model

(i) provide hotel services

(iif) construct a link bridge connecting to the airport site complex

(iv) use the concession area for permitted use.

(collectively, the “ Hotel Operation Rights ("THOR") *)

The costs associated with acquisition of the HOR were borne by TP Sepang and these
amounts were capitalised as “Prepaid lease”. HOR represents consideration paid for

the rights to design, construct and operate a hotel which have been granted to TP
Sepang.

33.2 Goodwill arising on acquisition

The goodwill of RM3,521,000 comprises the value of expected synergies arising from
the acquisition, which is not separately recognised. No separately identifiable intangible
assets were identified since the entities are still in the gestation/start-up phase of their
respective operating life-cycies and have not entered into
arrangements/activities/operations that could give rise to any. Therefore, it does not
meet the criteria for recognition as a separately identifiable intangible asset.
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34. Subsequent events

35.

(i)

(i)

On 2 January 2020, the sale and purchase agreement dated 4 May 2017 between the
Company and Tune Hotels Sdn Bhd (now known .as OMT Hotels Sdn Bhd) for
the acquisition of the rights to operate and maintain the Tune Hotel KLIA Aeropolis for a
cash consideration of RM926,000 has been completed. As at 31 December 2019, the
company had paid RM92,600 as a deposit in respect of the purchase consideration.

With widespread concerns about the ongoing COVID-2019 outbreak, the demand for
travel by both leisure and corporate segments were impacted subsequent to the year
ended 31 December 2019. This may affect the financial performance of the hotels
owned and operated by a subsidiary and certain joint ventures of the Group after the
reporting period, as disclosed in Notes 8 and 9 respectively. The estimate of the
financial impact cannot be reasonably determined at this juncture.

Significant changes in accounting policies

During the year, the Group and the Company adopted MFRS 16 Leases ("MFRS 16").

Effects of adopting MFRS 16

The Group and the Company adopted the requirements of MFRS 16 on 1 January 2019
using the modified retrospective approach, with the cumulative effect of adopting MFRS 16,
if any, being recognised in equity as an adjustment to the opening balance of retained profits
for the current year. Prior periods have not been restated - i.e. it is presented, as previously
reported under MFRS 117 Leases ("MFRS 117") and IC Interpretation 4 Determining
Whether an Arrangement contains a Lease ("IC Interpretation 4"). Accordingly, the financial
statements of the previous year are not comparable.

()

Recognition of leases at 1 January 2019, previously recognised under MFRS 117

On adoption of MFRS 16, the Group and the Company elected not to reassess whether
a contract is, or contains lease at the date of initial application as described in Note 2.2.
Instead, for contracts entered into before the transition date, the Group and the
Company relied on the previous assessment made in accordance with MFRS 117 and
IC Interpretation 4. Therefore, the definition of a lease under MFRS 16 was applied only
to contracts entered into or changed on or after 1 January 2019.

The Group and the Company previously classified leases as operating or finance
leases based on its assessment of whether the lease transferred significantly all of the
risks and rewards incidental to ownership of the underlying asset to the Group and the
Company. Under MFRS 16 at 1 January 2019, the Group and the Company recognised
right-of-use assets ("ROU") and lease liabilities in respect of the all the Group and the
Company's leases that did not qualify for any exemption from the application of MFRS
16.
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35. significant changes in accounting policies (cont'd.)

Effects of adopting MFRS 16 (cont'd.)

(ii)

(iii)

Measurement of leases at 1 January 2019, previously measured under MFRS 117

At transition, lease liabilities were measured at the present value of the remaining lease
payments, discounted using the Group and the Company's incremental borrowing rate
as offered by active creditors of the Group and the Company as at 1 January 2019. The
cost of ROU includes the amount of lease liabilities recognised at the commencement
date.

The Group and the Company elected the following transition practical expedients on a
lease-by-lease basis for measurement purposes at first-time application of the
standard:

- Relying on previous impairment assessments on whether leases are onerous as an
alternative to performing an impairment review - there were no onerous contracts
as at 1 January 2019;

- Elected not to recognise the associated ROU and lease liabilities for lease
contracts with remaining lease term not exceeding twelve months at the date of
initial application; '

- Initial direct costs are excluded from the measurement of the ROU at the date of
initial application;

- Used hindsight in determining the lease term where the contract contains options
to extend or terminate the lease; and

- The Group and the Company elected to expense any variable lease payments, as
established in the terms to any lease contract, when they are incurred.

Impacts on financial statements

The weighted average lessee's incremental borrowing rate applied to the lease
liabilities on 1 January 2019 for the Group and the Company is 5.97%.

The following table presents the reconciliation of lease liabilities as of 1 January 2019:

Group and Company RM'000

Assets

Operating lease commitments as at 31 December 2018 697

Weighted average incremental borrowing rate as at 1 January 2019 5.97%
Discounted operating lease commitments as at 1 January 2019 631
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35. Significant changes in accounting policies (cont'd.)
Effects of adopting MFRS 16 (cont'd.)

(iii) Impacts on financial statements (cont'd.)

The recognised right-of-use assets relate to the following type of assets:

Group and Company

Rental of office premise

RM'000 -

631

The financial effects due to the changes in accounting policies have been adjusted to
the statements of financial position of the Group and the Company as at 1 January
2019. There are no changes to the comparatives in the statements of profit or loss and
statements of cash flows of the Group and the Company.

The table below summarises the effects upon adoption of MFRS 16 as at 1 January
2019 and the movements during the year ended 31 December 2019:

Group Company
Right- Right-
of-use Lease of-use Lease
assets liabilities assets liabilities
RM'000 RM'000 RM'000 RM'000
At 31 December 2018 - - - -
Additions 631 (709) 631 (631)
As restated at 1 January 2019 631 (709) 631 (631)
Depreciation of right-of-use assets (185) - (185) -
Interest expense - (32) - (32)
Payment - 204 - 204
At 31 December 2019 446 (537) 446 (459)
The following table sets out the amount recognised in profit or loss:
Group Company
2019 2018 2019 2018

Note RM'000

Depreciation of right-of-use
assets
- Rental of office premise 18 (185)

RM'000

RM'000 RM’'000

(185) -
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35. Significant changes in accounting policies (cont'd.)
Effects of adopting MFRS 16 (cont'd.)
(iii) Impacts on financial statements (cont'd.)
The following table sets out the amount recognised in profit or loss (cont'd.):
Group Company

2019 2018 2019 2018
Note RM'0000  RM'000 RM'000 RM'000

Interest expense on
lease liabilities 19 (32) - (32) -

Expenses relating to leases
with a remaining term of
twelve months or less
from the date of
application of MFRS 16
not recognised in the
measurement of
lease liabilities 9 - 1 -

Rental expense on
operating leases - 119 - 119
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